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(The figures have not been audited)

Explanatory Notes

1. Accounting policies

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad (‘Bursa Malaysia’).
The interim financial statements have been prepared under the historical cost convention except for the revaluation of certain properties included under property, plant and equipment. 
The unaudited interim financial statements should be read in conjunction with audited financial statements of the Group for the financial year ended 31 December 2009. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the year ended 31 December 2009. 
Except as described below, the accounting policies applied by the Group in these condensed consolidated interim financial statements are the same as those applied by the Group in its consolidated financial statements as at and for the year ended 31 December 2009.
FRS 8: Operating Segments
FRS 8 requires segment information to be presented on a similar basis to that used for internal reporting purposes. As a result, the Group’s external segmental reporting had been presented based on the internal reporting to the management, who makes decision on the allocation of resources and assesses the performance of the reportable segments. As this is a disclosure standard, there will be no impact on the financial positions or results of the Group.
FRS 101: Presentation of Financial Statements

The adoption of revised FRS 101 will have the following impact on the consolidated financial statements.

(i) This Standard introduces the titles ‘statement of financial position’ and ‘statement of cash flows’ to replace the current titles ‘balance sheet’ and ‘cash flow statement’ respectively. A new statement known as the ‘statement of comprehensive income’ is also introduced in this Standard whereby all non-owner changes in equity are required to be presented in either one statement of comprehensive income or in two statements (i.e. separate income statement and a statement of comprehensive income). Components of comprehensive income are not permitted to be presented in the statement of changes in equity.

(ii) This Standard also introduces a new requirement to present a statement of financial position as at the beginning of the earliest comparative period if there are applications of retrospective restatements that are defined in FRS 108, or when there are reclassifications of items in the financial statements.

(iii) Additionally, FRS 101 requires the disclosure of reclassification adjustments and income tax relating to each component of other comprehensive income, and the presentation of dividends recognized as distributions to owners together with the related amounts per share in the statement of changes in equity or in the notes to the financial statements.

(iv) This Standard introduces a new requirement to disclose information on the objective, policies and processes for managing capital based on information provided internally to key management personnel as defined in FRS 124: Related Party Disclosures. Additional disclosures are also required for puttable financial instruments classified as equity instruments.

Amendments to FRS 117: Leases

The Group has adopted the Amendments to FRS 117. The Group has reassessed and determined that all leasehold land of the Group which are in substance finance leases and has reclassified the leasehold land to property, plant & equipment. The change in accounting policy has been made retrospectively in accordance with the transitional provision of the amendments.
The reclassification does not affect the basic and diluted earnings per ordinary share for the current and prior periods.

The following comparative figures have been restated following the adoption of the Amendments to FRS 117:








As at 31 December 2009








As previously
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stated
    restated








        RM
      RM

Property, plant & equipment



   18,563,455    19,063,456

Prepaid land lease payments



        500,001
        -

FRS 139: Financial Instruments – Recognition and Measurement

FRS 139 establishes principles for recognizing and measuring financial assets, financial liabilities and commercial contracts to buy and sell non-financial items. The Group adopted FRS 139 prospectively on 1 January 2010 in accordance with the transitional provisions. The effects arising from the adoption of this Standard has been accounted for by adjusting the opening balance of retained earnings as at 1 January 2010. Comparatives are not restated. The details of the changes in accounting policies and the effects arising from the adoption of FRS 139 are discussed below:
Available-for-sale (‘AFS’) Investments

Prior to 1 January 2010, the Group classified its investments which were held for non-trading purposes as non-current investments. Such investments were carried at cost less impairment losses. Upon adoption of FRS 139, these investments are designated at 1 January 2010 as available-for-sale financial assets and accordingly stated at fair value.

For those investments that do not have quoted market price in an active market and of which fair value cannot be reliably measured at 1 January 2010 shall continued to be carried at cost less impairment loss.

Impact on opening balance

In accordance with the transitional provision of FRS 139, the above changes are applied prospectively and the comparative as at 31 December 2009 are not restated. Instead, the changes have been accounted for by restating the following balances in the statement of financial position as at 1 January 2010:







  At 1 January 2010







Previously
Effects of 
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       RM
     RM

   RM

Assets

Investments




20,647,451
413,169     21,060,620

Equity 

Fair Value Reserves



        -

413,169          413,169

2.
Status of Financial Statements Qualification 

The auditors’ report on the financial statements for the year ended 31 December 2009 was not qualified.

3.
Seasonal or Cyclical Factors

The Group’s operations were not significantly affected by seasonal and cyclical factors.

4.
Items affecting assets, liabilities, equity, net income or cash flows that are unusual to the nature, size or incidence

There were no unusual items affecting the assets, liabilities, equity, net income or cash flows for the current quarter and financial period to date other than the following which were included in administration expenses:-




     Second Quarter
      Cumulative 6 months





30/6/2010   30/6/2009      30/6/2010
  30/6/2009




                  RM            RM
         RM                 RM


Unrealised loss/(gain) on  

     foreign exchange
             2,006,395     (307,327)      3,561,765    (278,264)
Provision for doubtful debts           -                       -          1,999,671                 -   
                                                             2,006,395     (307,327)      5,561,436    (278,264)
5. Changes in Estimates

There were no changes in estimates that have a material effect in the current quarter.
6.
Changes in Share Capital and Loan Stocks


Irredeemable Convertible Unsecured Loan Stocks (‘ICULS’)

During the quarter ended 30 June 2010, the Company issued 2,880 ordinary shares of RM1 each, pursuant to the conversion of RM2,400 nominal amount of ICULS  issued at 100% of its nominal value.


As at 30 June 2010, 29,614,673 ordinary shares have been issued pursuant to the conversion of  RM29,606,033 nominal amount of  ICULS  issued at 100% of its nominal value.



Employee Share Options Scheme

Number of ordinary shares issued by the Company pursuant to the ESOS Scheme as at 30 June 2010 totalling 4,931,000 shares.

7.
Dividend paid
The Company paid a first and final dividend of 4 sen per share less 25% taxation amounting to RM5,688,789 in respect of the financial year ended 31 December 2009 on 13 July 2010.

8.
Segment Reporting

Segment revenue and profit before taxation were as follows:











9. 
Valuation of property, plant & equipment

The valuations of land and buildings have been brought forward without amendment as there was no valuation been carried out this quarter.
10.
Subsequent Material Events


Conversion of ICULS

Subsequent to 30 June 2010, the Company issued 9,600 ordinary shares of RM1 each, pursuant to the conversion of RM8,000 nominal amount of ICULS issued at 100% of its nominal value.
11.
Changes in the composition of the Group

Change of name of a subsidiary company
TRC Construction (Sarawak) Sdn Bhd, a wholly owned subsidiary company of the Group has changed its name to TRC (Sarawak) Sdn Bhd with effect from 6 April 2010.
12.
Contingent Liabilities

There were no material changes in contingent liabilities for the Group as at the date of this announcement.
13.
Capital Commitment

Capital Commitment of the Group as at the date of this announcement is as follow:









                RM

Approved and contracted for:

Investment in partnership





13,233,500


This is in respect of Call and Put Option Deed contracted by the Group on 20 July 2009.

The Call and Put option period for the above investment will lapse on 7 July 2011.

14.
Related Party Transactions
The related party transactions for the current quarter ended 30 June 2010 are as follows:-
	Description of Transactions
	RM

	The Company:

Labour charges

Management fee

Rental charges

Interest charges
	1,869,222
 1,710,000
    659,982

1,050,707

	Subsidiaries of the Group:
Sales of materials

Sub-contractors costs

Labour charges

Rental charges
	4,125,048
6,191,399
  222,026
   146,738


15.
Review of performance of the Company and its Principal Subsidiaries


The Group recorded a profit before tax of RM9,768,128 in the current financial quarter as compared with a profit before tax of RM15,074,744 in the corresponding quarter.  
The gross profit margin in the quarter of 14.5% is marginally higher than 12.1% in the corresponding quarter despite of lower revenue recognized in the current quarter 

This is attributable to lower construction material price notably steel related products and other major materials as compared with the corresponding quarter.
16.
Material changes in the Profit Before Taxation for the Current Quarter as compared with the Immediate Preceding Quarter
The Group recorded a profit before tax of RM9,768,128 in the current quarter as compared with a profit before tax of RM6,138,270 recorded in the preceding quarter. 
The improved results in the current quarter is due to increased contributions from the on-going projects together with the contribution from few new projects commenced during the quarter by the Group.

17.
Prospects for the current financial year
The wholly owned subsidiary company of the Group, Trans Resources Corporation Sdn Bhd (‘TRC’), had on 8 March 2010, received the Letter of Award from Northport (Malaysia) Bhd for the ‘Proposed Development of RTG G-Block and Associated Works at Container Terminal One (CT1) for Northport (Malaysia) Bhd at Port Klang, Selangor’ for a contract sum of RM45,980,000. TRC had accepted the letter of award on 9 March 2010.
TRC had also on 23 April 2010 received the Letter of Award from Putrajaya Holdings Sdn Bhd for ‘The Proposed Construction and Completion of Remaining and Rectification Works for 622 Unit Government Apartments at Parcel 5R6 in Precint 5, Putrajaya’ for a contract sum of RM20,388,000. TRC had accepted the letter of award on 27 April 2010.

In addition to the above, TRC had also on 17 May 2010 received the Letter of Acceptance from Wira Akil Holdings Sdn Bhd in relation to ‘Projek Menaiktaraf Lapangan Terbang Sultan Ismail Petra, Kota Bharu, Kelatan’ for a contract sum of RM45,500,000.

On 25 May 2010, TRC Land (Cambodia) Limited, a wholly owned subsidiary of the Group, entered into a construction contract with Delta Garden Limited for the Construction of Balance of Works to 49 units of Bungalows and Associated Infrastructure Works for Phase 1 of Delta Garden Development Project on Lot No. 14450 (D.10345), 014451 (D.10346), 014452 (D.10347), Village Commune Svay Rorlom, District Saang, Kandal Province, Cambodia for a contract sum of USD9,360,000.
The Group expects that these projects to contribute positively to the results of the Group.
18.
Variance of Actual Profit against Estimated Profit
The disclosure requirement for this section is not applicable to the Group.
19.
Income tax


The tax expenses comprise the following:



                           Individual Quarter

       Cumulative Quarter
  Current
   Preceding Year           Current     Preceding Year

    Year
   Corresponding              Year        Corresponding



                     Quarter
        Quarter   

    To Date
  Period


                                30.6.2010      30.6.2009               30.6.2010       30.6.2009
                                              RM’000         RM’000
               RM’000          RM’000

Current taxation           2,481             3,175

       5,441  
     6,819
Deferred taxation        (  224 )              400                       (   98 )                 70
                                _______         ______
               _______
   ______

         

            2,257              3,575
                   5,343             6,889
            
           ======         ======                ======          ====== 
The effective tax rate is higher than the statutory tax rate due to certain expenses not allowable for tax purpose.
20.
Profit on sale of investments and properties

There were no sales of unquoted investments or properties by the Group in the current quarter.

However, there is a reclassification of asset held for sale to investment property in the current quarter which has no impact on the Group’s result.
21.
Quoted Securities

Total investments in quoted securities as at 30 June 2010 are as follows:-









           RM’000

At market value






21,278








            =====

22.
Status of Corporate Proposal


There was no outstanding corporate proposal.    
23.
Group Borrowings and Debt Securities

Total borrowings of the Group as at 30 June 2010 are as follows:-

	Security
	Type
	Amount (’000)
	Currency

	Secured
	Short Term
	      5,997
	RM

	Secured
	Long Term
	          36
	RM

	    Unsecured
	        Long Term
	                 48
	          RM


24.
Off Balance Sheet Financial Instruments

There were no off balance sheet financial instruments as at the date of this announcement.

25.
Material Litigation

There is no material litigation pending as at 30 June 2010.
26.
Dividends

The directors do not recommend the payment of any dividend for the quarter ended 30 June 2010.
27.
Earnings per share

The basic earnings per share was calculated based on the net profit for the period attributable to equity holders of the Company of RM10,563,241 (2009: RM21,611,364) and on the weighted average number of ordinary shares in issue of  189,624,118 (2009: 189,577,696) shares.  

The fully diluted earnings per share for the period have been computed using a weighted average number of shares of 194,979,284 (2009: 200,056,757) after adjusting for the dilutive effects of the share options granted to employees and directors, ICULS and warrants outstanding.



					


GROUP (BY ACTIVITIES)	                 TURNOVER   PROFIT/(LOSS) BEFORE TAX                                                                                                 


				    	              RM’000 	                       RM’000		                  


Investment holding and the provision 


of  corporate, administrative and                     3,039	                              (  1,639)


financial support services.


 


Construction works                     	          202,702		     	        15,326





Project development management 


services and property development                  9,802		                        325        





Manufacturing and dealing in 


concrete piles and ready-mixed	 	  4,129	                                    451


concrete  





Energy				               	   -		                     (     6 ) 





					          219,672                                14,457


Group’s share of profit of associated 


   company					      -		                        110





          219,672                                14,567	


Intra-group items 		                      ( 13,877)		         1,339





				                      205,795                                15,906





CURRENT FINANCIAL YEAR-TO-DATE
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